The Co-operative Bank of Kenya Limited
Co-operative Bank House

Haile Selassie Avenue

P. O. Box 48231 - 00100 GPO, Nairobi
Tel: {020) 3276100,

Fax: (020) 2227747 /2219831

Website: www.co-opbank.co.ke

8™ March 2012

The Chief Executive Officer
Nairobi Securities Exchange Limited
Nation Centre 1% Floor

Kimathi Street RECEIVED
NAIROBI -

08 MAR 2012

Dear Sir, ' _ NAIRDBI SECURITIES
: EXCHANGE LYD,
RE: THE CO-OPERATIVE BANK OF KENYA LIMITED
GROUP FINANCIAL RESULTS
FOR THE YEAR ENDED 31°" DECEMBER 2011

We enclose the following;

a) The audited financial statements of the Co-operative Bank Group for the year
ended 31** December 2011 together with the disclosures on the earnings per share.
b} The statement on cash-flows, and changes in equity for the same period.

The Board of Directors have, in their meeting held on 7" March 2012, approved and
recommended to the Annual General Meeting to be held on 25" May 2012 payment of a
dividend of 40 cents per share for every ordinary share of Kshs.1 held to be paid on or around
22" June 2012 to the shareholders on the register at the close of business on 28™ May 2012.
The register will remain closed for one day on 29" May 2012 for the preparation of dividend

warrants,

The Board has also approved and recommended to the same Annuai General Meetmg a bonus
share issue of one (1) share for every five (5) ordinary shares held. The bonus issue is subject
to Capital Markets Authority approval and is proposed to be credited to the shareholders on
the register as at close of business on 15™ June 2012. :

We note that even with the sustained profitability growth the Board of Directors has retained
a low dividend payment pelicy to continue to build the capital base of the bank.

Yours Faithfully

[

Rosemary Githaiga (Mrs)
Company Secretary

Encl.

Directors: 5. C. Muchiri (Chairmany; |, Riungu (Vice Chairman); Gideon Muriuki {(Managing Directar & CEQ); [. Sitienes:
D.K. Kibera; Major (Red) G, Wak asyaka; M. Ml|01'|2'i W. Ongoro; R. Kimanthi; ). Murugy; F, Odhlaml)o, Rose Simanf (Mrs)

e



BALANCE SHEET

ASSETS
Cash (local and foreipn)
Balances due from Central Bank Of Kenya
Kenya Government securities
Foreign Currency Treasury bills and bonds
Deposits and balances due from local banking institntions
Deposita snd balances due from banking institutions abroad
Government and other securities held for dealing purposes
Tax recovernble
Losans and advances to customers (net)
Investment Securities
11 Balances due from proup companies
12 Investments in associstes
13 Investments in subsidinry companies
14 Investment in joint ventures
15 Investinent in properties
16 Property and equipment
17 Prepnid lease rentals
18 Intangihle assets
19 Deferred tox nssct
20 Retirement benefit naset
21 Other assets
22 TOTAL ASSETS

SR TR e =

B LIABILITIES

23 Balances due to Central Bank Of Kenya

24 Customer depasits

25 Deposits and balances due to local banking institutions
26 Dcposils and balances duc fo foreipn banking institutions
27 Other money market deposits

28 Borrowed funds

29 Balances due to groug companics

30 Tax payable

31 Dividends payable

32 Deferred tax liability

33 Retirement benefit linbility

{34 .Other Ynbilities -

35 ‘Tota] linbilities - -

C. SHAREHOLDERS' EQUITY

36 Paid up/assigned capital

37 Share premivmy/(discount)

38 Revalnation reserve

39 Retained carnings/ Accumulated lusscs

40 Statutory Loan Loss Reserve

41 Proposcd dividends

42 Capital grants

43 TOTAL SHAREHOLDERS' FLUNDS

43.1 Non-Controlling Interest

#4 TOTAL LIABILITIES & SHAREHOLDERS' FUNDS

The Board of Directors of The Co-operative Bank of Kenya Limited are pleased to announce the
Aundited resulis of the Group and the Bank for the Period ended 31 December 2011

GROUP BANK
31-Dec-11 31-Dec-10 31-Dee-11 31.Dec-10
KSHS.'000 KSHS.'000 KSHS.'000 KSHS.'000
Audited Audited Audited Audited
6,072,339 5,298,211 6,072,333 5,298,211
8,078,710 8,735,266 8,078,710 8,735,266
16,986,558 30,328,966 16,796,156 30,327,210
1,746,714 1,958,487 1,719,694 1,887,890
5,718,021 4,783 367 5,718,021 4,783,367
5,219,834 4,030,262 5,218,959 3,938,876
109,408,815 86,618,311 109,408,815 86,618,311
31,029 32,129 31,029 32,129
- - 2,243 21,245
1,028,160 256,441 755,118 121,090
- - 280,000 280,000
8,683,473 6,355,794 8,672,350 6,345,695
39,478 40,001 39,478 40,091
613,042 586,939 359,197 333,422
844,996 - 844,600 -
3,840,431 5,315,727 3,775,685 5,220,730
168,311,601 154,339,991 167,772,389 153,983,533
. 2,699,244 - 2,699,244
142,632,308 123,878,422 142,104,593 124,012,039
1,881,284 2,649,047 1,881,284 2,649,047
227,563 138,556 227,563 138,556
- - 2,986 17,422
63,702 175,582 65,054 171,126
- 134,177 - 132,940
1,960,125 4,068,854 . 1,919,291 .. 3,960,712
146,764,980 133,743,882 ~ 146,800,771 . 133,781,080 -
3,492,370 3,492,370 :15.49_2,370'- . 3,492,370
4,286,736 4,286,736 4,286,736 4,286,736
368,514 376,771 339,526 346,783
11,075,778 10,103,975 10,654,898 9,859,051
205,978 204,954 205,978 204,954
1,396,948 1,396,948 1,396,948 1,396,948
595,163 615,611 595,163 615,611
21,422,487 20,477,365 20,971,618 20,202,453
124,133 118,744 - -
168,311,601 154,335,991 167,712,389 153,983,533




I PROFIT AND LOSS ACCOUNTS
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INTEREST INCOME

Lonns and ndvences

Government securities

Deposits and placements with banking Institutions
Other Intercst Income

Total Interest Income

INTEREST EXPENSE

Customer deposils

Deposits and placements from banking institutions
Other Interest Expenses

Total Interest Expenses

NET INTEREST INCOME/{LOSS)
NON- OPERATING INCOME

Fees and commissions on loans and advances
Other Fees and commissiona

Forcign exchange trading income/(loss)
Dividend income

Other income

Totsl Non-interest income

TOTAL GPERATING INCOME

OTHER OPERATING EXPENSES

Losn loss provision

Staff costs

Directors' emoluments

Rentals charges

Depreciation charge on property and equipment
Armortisation charges

Other opernting expenses

Toizl other eperating expenses

Profit/(Loss) before tax and exceptional items
Exceptienal items-Share of profit of associate
Profit/(Loss) before tax

Current {ax

Peferred tax

Profit/{loss) after-tax and excepfionsl items -

Basic and rIlme.dAEﬁx.'nings pl:r ?‘hﬁ“l”ﬂ (KShs) ‘

GROUP BANK
315ec-11 31.Dee-10 31-Dec-11 31-Dec-10
KSHS.'000 KSHS.'000 KSHS,' 004 KSHS.'000
Audited Audited Audited Audited
13,292,373 5,274,912 13292373 9,274,912
3,005,299 2,519,198 2,988,616 2,509,559
53,044 32,636 93,044 31,723
16,350,715 11,826,746 16,374,032 11,816,194
3,851,297 2,414,470 3,851,297 2,414,470
457,079 83,769 457,079 83,768
197,538 139,893 197,538 139,893
4,505,515 2,538,132 4,505,915 2,638,131
11,884,801 9,188,614 11,868,118 9,178,063
1,432,047 908,281 1,432,047 908,280
4,133,611 3,476,237 3,875,935 3,271,660
1,013,213 621,201 1,013,213 621,200
20,325 6,563 20,325 6,563
(148,145) 1,471,019 {138,813) 1,417,782
6,451,051 6,483,301 6,202,708 6,225,485
18,335,851 15,671,914 18,070,825 15,403,548
709,903 798,666 709,903 798,666
5,511,355 4,493,620 5,418,058 4,417,583
100,472 §9,887 81,551 71,619
692,363 551,904 683,501 545,761
1,120,187 853,251 1,116,023 849,551
119,099 97,434 117,323 95,140
3,873,854 3,144,511 3,776,698 3,065,200
12,127,233 16,029,273 11,903,057 9,844,520
6,208,618 5,642,641 6,167,769 5,559,028

153,943 129,977 - .
6,362,562 577,618 6,167,769 5,559,028
1,206,870 1,045,792 1,188,370 1,034,219
(206,910} . 146128 (206,944) 145,578
U 5362,602 - 4,580,698 75186343 - . 4,379,231

153 1Al 149 DTUN2E



Il OTHER DISCLOSURES

Less

b} Interest in suspense

c) Total Non-performing loans (a-b)
Less

d} Loan Joss provisions

£) Net Non performing leans {e-d)

f) Replizable Value of Securitics

g) Net NPLs Exposure (e-f)

2. Insider loans and advences
a) Directors, Shercholders nnd nssocintes
b) Employces

3. Off-Balance Sheet Items

8) Lettery of credit,guarantees, ncceptances
b) Other contingent linbilities

¢) Total contingent liabilitics

4. Capital strength
a} Core capital
b) Minimum Statutory Capital
c) Excesa/( deficiency)
d) Supplementary eapital
€} Total capital (a+d)
f) Totel risk weighted assets
g} Core capital/total deposit linbilities
h) Minimum Statatory Ratio
i) Excess/{ deficiency)
j) Core capital/total risk weighted assets
I) Minimum Statutery Ratio
1) Excess/( deficiency)}{j-k)
m) Tatal capital/total risk weighted asscts
n) Minimum Statutory Ratio
0) Excess/( deficiency)(m-n)
4, Liquidity
- a) Liguidity Ratio

b) Mipimum Statutory Ratio

¢) Excess/( deficiency)(s-b}

1. NON PERFORMING LOANS AND ADVANCES
a) Gross nen-performing toons and ndvances

¢}Taotal insider loans, Advances and Other Facilitics

GROUP BANK

31-Dec-11 31-Dec-10 31-Dec-11 » 31-Dec-10
KSHS. (00 KSHS.' 000 KSHS.'000 KSHS.'000

Aundited Audited Audited Audited
5,207,834 4,902,764 5,207,834 4,902,764
1,070,677 1,086,219 1,070,677 1,086,219
4,137,157 3,816,545 4,137,157 3,816,545
3,827,664 2,343,320 3,827,664 2,343,320
309,493 1,473,225 309,493 1,473,225
309,493 1,299,876 309,493 1,299,876

- 173,349 - 173,349

150,036 152,102 150,036 152,102
4,777,870 4,116,202 4,717,870 4,116,202
4,927,906 4,268,304 4,927,906 4,268,304
14,962,504 15,718,941 14,962,504 15,718,941
14,962,504 15,718,941 14,962,504 15,718,941
22,103,269 17,971,296

700,000 500,000

21,403,265 17,471,296

518,422 430,205
22,621,691 18,401,501

137,792,045 111,233,493

15.3% 14.4%

8.0% B.O%

T3% 6.4%

16.0% 16.2%

B.0% 8.0%

8.0% B2%

16.4% 16.5%

12.0% 12,0%

4.4% 4.5%

27.2% 39.4%

20.0% 20.0%

72% 19.4%



THE CO-OPERATIVE BANK OF KENYA LIMITED

CONSOLIDATED STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED.31 DECEMBER 201 1

2011

CASH FLOWS FROM OPERATING ACTIVITIES:- KShs'000
Profit before tax 6,362,562
Adjustments for:-
Depreciation 1,120,188
Amortization of prepaid lease rentals 613
Net impairment on property, equipment and intangible assets 2,769
Net gain on acguisition N
Net movement in revenue grants 352,064
Movement in provisions 345,737
Amortization of intangible assets 118,485
Amuortizalion of capital grants {20,447)
Gain on disposat of property and equipment (3,573)
Foreign exchange gain {947,809)
Changes in fair value of financial instruments held-for-trading 24,853
Share of profit in associate {153,943)
Amartisation af nancial nstuments 136,135

7,337,634

Cash flows from operating activities before warking capital changes

Advances !o customers

(23,136,241)

Olher assets 1,665,869
Deposits from customers 18,753,886
Deposits from banks (3,467,007}
Other lizhilities (2,117,378)
Central Bank of Kenya cash reserve ratio (2,159,046)
Held-io-maturity investments 1,785,667
Held-for-trading invesiments 3,785,318
Available-for-sale investments (7,141,449)
Uy TAVESTMEntS REd-Tor-raamg 1,100
Cash (used in) f generaled by operating activities (4,691,628)
Tax paid {1,310,283)
'INet cash fiows {used in ) /from operating aclivities (6.001,909}
CASH FLOWS FROMINVESTING ACTIVITIES - ST
_{Purchase of property and- eqmpment BT " {3;4B2;813)f-
|Purchase of software S (118,426}
Proceeds from-dispaosal of pruperty and eqmpment - 9,589
Purchase of additional shares in associate (634,028)
Dividends from associate 19,854
INET casﬁ‘?lbws used mﬁesltng aclivities:- : (4,205,824)
CASH FLOWS FROM FINANCING ACTIVITIES:-
Loan received 122,000
Dividends paid “(1,396,948)
Coans paid (32‘993)
Net cash fows USed iy ITtancing actvilies (1,307.941)

Net movement in cash and cash equivaients

{11,515,674)

Cash and cash equivalents at the beginning of the year

25,650,222

T Oreign Bxchange gain

547,809

-ash and ©ash equivalents at 31 UEcember

15,082,357




THE CO-OPERATIYE HANK OF KENYA LIMITED AHD EUBSIOLARIES

EONSOLIDATED STATEMENT OF CHANGES IH EQUITY
GR THE PERIOD EH 31 0ECEMAER 2011

Anttibutable lo

Share Share Revatuation Slatutory Fair valus Pioposed Retaned equity hotdet of the  Nam-controlling

Capital Premiuvm Resarva Rrserve Arserve Ehvidends Earengs tomgany Interest Totai equity
Balance at 1 January 2011 2452376 4,286,736 315.782 208 554 282,384 1.186.548 §,85% 595 18,861,754 118,745 15,980,408
Totaf comptehansive income - - - - {1.071,666} - 5,357 212 2,285,604 5,384 2,760,994
Rectagsificntion of fair vaive - - - - {282, 35%) B - {282,360} - (262,368}
Realisation of revaluation surpius . - [8.071) - B - 8071 - - -
Oefertect tax on reatisation of revaluaton surplus - - t.B14 B - - - 1814 - 1,614
Het mavament in revenue granis for the year - - - - - - 357,504 357,508 - 357 50%
Transfars fo revente tesarve . - . 1024 - - .04 . - -
016 Dividencts paick . . . - . {1.196.545) - (1,356.340) - (1,306,548}
Proposed tividends - - - - - 1.265 048 {1,305 048) - - -
Salance at 31 December 2011 3492370 4706738 339,525 205575 {3.071.£08) 1,156,548 14.177.315 20,827,384 124,134 20,951,408




